Example 2: (Finance Lease - Books of Lessee)

Lease Term = 5 Years; Fair Value = 25,00,000; Down Payment = 3,00,000; Annual Lease Payment =
5,00,000;

Guaranteed Residual Value = 4,00,000 & Discount Rate is 12%. Show Accounting for Lessee.
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Example 3: (Calculation of Interest Rate Implicit in Lease)
[V = 20,00,000 JAnnual Lease Rent = 4,50,000 p.a., Term = 5 years, GRV = 1,00,000, UGRV =
2,00,000. Calculate Interest Rate Implicit in Lease.
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EXAMPLE 6: (Calculation of Annual Lease Rent)

Fair Value of Asset = 15,00,000; Lease Term = 4 Years; IRI wn Payment = 1,00,000;

GRV = 0 & UGRV = 1,25,000 ?_
Annual Lease Rent = Not Known (But it is equal every year)

Calculate Annual Lease Rent
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Example 5: (Finance Lease - Dealer lessor)

Fair Value of Asset given -(15,00,009, Lease Rent p.a. = 5,50,000, Term = 3 years, GRV = 1,00,000,
UGRV = 50,000, IRI = 10%, Book Value of Inventory Which is Leased = 13,80,000. This is Finance
Lease. Show Accounting as per AS 19.
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